
Previous: 5,908.9 PSEi change: 0.01%

High: 0.0 Best: SMPH +3.39%

Low: 5,879.8 2nd best: JFC +1.31%

Close: 5,909.3 2nd worst: RLC -2.28%

Val. traded (mn): 1,680.7 Worst: FGEN -2.64%

Tenor Change Yield Tenor Change Yield

3 months +0.0150 1.2250 5 years -0.0070 2.7710

6 months +0.0060 1.5310 7 years +0.0360 2.9580

1 year +0.0040 1.8360 10 years +0.0810 3.0770

2 years - 2.1970 20 years +0.0450 3.8660

3 years +0.0020 2.4310 30 years +0.0520 3.9040

4 years -0.0030 2.6200

Previous Close Previous Close

PHP/USD 48.395 48.365 EUR/USD 1.1840 1.1771

Tenor Change Yield Tenor Change Yield

3 months -0.0025 0.0786 5 years -0.0160 0.2659

6 months -0.0051 0.1014 10 years -0.0279 0.6658

2 years -0.0020 0.1371 30 years -0.0384 1.4148

Philippine peso

September 22, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities were flat amid tensions between the US and China. Local fixed income yields rose following the latest bond issuance of the BTr. The Philippine

peso strengthened as the country reported a current account surplus in 2Q20.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities & US Treasury yields declined, and the US Dollar strengthened on the back of risk-off sentiment over fears due to the rising COVID-19 infections. 

✓ Local fixed income yields rose as the market awaited for the Bureau of the
Treasury’s issuance of its 10-year retail treasury bonds today. This is also
following Diokno’s statement that the central bank is willing to remain
accommodative for at least two years and to stay committed to a long-term low
inflation regime. On average, yields rose 2.10 bps, led by the long-end which
increased by 5.93 bps.

✓ Local equities were flat as the lack of a strong stimulus kept the market
moving sideways. The economic uncertainties brought by the US-China tension
and the resurging of COVID-19 cases in Europe dampened market sentiment
as well. The PSEi closed at 5,909.32 (+0.007% DoD).

✓ Banko Sentral ng Pilipinas (BSP) may keep its policy rate low for the next two
years, matching the latest move from the US Federal Reserve. BSP Governor
Benjamin Diokno noted that the BSP has taken a deliberate pause in cutting
rates to see how markets will digest its recent policy measures which added
Php1.4 tn in liquidity in the financial system. The BSP will have its next policy
meeting on October 1.

✓ Alliance Global Group, Inc. (PSE Ticker AGI) will buy back Php 2.5 billion
worth of shares starting on Thursday. The company stated that it has adequate
funding for the 12-month share buyback program and that its goal is to enhance
shareholder value. AGI’s previous 12-month share buyback will come to a close
this Wednesday, bringing back Php2.06 bn worth of shares from the allocated
budget of Php 2.5 bn.
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a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

✓ US equities dropped, together with the rest of the global stocks, on the back of
uncertainties in Europe amid increasing COVID-19 cases. Investors are also on a wait
and see mode over the stimulus package from the US government. The DJIA closed at
27,147.70 (-1.84% DoD) while the S&P 500 3,281.06 (-1.16% DoD).

✓ Asian equities traced the disappointing performance of the US stock market on Friday
because of dampened market sentiment from the escalating US-China tensions and
pending stimulus. The MSCI APxJ closed at 562.18 (-1.26% DoD).

✓ European equities moved down as an increasing number of cases across the Eurozone
caused concerns. Geopolitical tensions between the US and China also contributed to
the bearish sentiment. The MSCI Europe closed at 118.24 (-3.19% DoD).

✓ US Treasury yields fell on the back of risk-off sentiment due to growing fears over the
rising COVID-19 cases in the US and Europe. In addition, investors were also cautious
on the additional US stimulus’ lack of progress. On average, US Treasury yields went
down by 1.53 bps DoD, with the 2Y ending at 0.1371% (-0.20 bps) and the 10Y closing at
0.6658% (-2.79 bps).

✓ The US dollar strengthened amid rising coronavirus cases in Europe, with concerns of a
second lockdown looming. The DXY closed at 93.6560 (+0.786% DoD).

✓ The Philippine peso weakened following the decision of the Federal Reserve to
keep their policy rate near zero. The USD/PHP pair finished at 48.510 (+0.26%
DoD).


